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GFFICx OF THE AUDITOR-INCHIEF

FUNCTIONS AND ACTIVITIES

The following material gives effact to reorgamisstion
of the Office of the Auditor-ineChief recormended by
tle Management Staff which is in process of official
Agency spproval. The office has been operating on the
reorgenized hesls since August 195k.

Mditor-in=-Chiaf

1. 7%he provisions of Section 10 of the Central Intelligence igency Act
of 1949 (63 Stat. 208) grants extraordinary authority to the Agency for the
expenditure of public funds. large portions of the hHeadquarters activities
of the Asgency, although highly classified, can be audited securely in eon~
formance with normal Covermment procedures. For the support of strictly covert
operations and for extrasordinary or emergency requirements Agency fumds are
expended under the authority of the CYA Act of 1949 which makes the certifi-
catlon of the Director of Central Intelligence a final accounting io all out-
side agencles. This permits the Agency to conduct :Eﬁ audit of con-

fidential funds in accordance with Agency Zegulation The mission, 25X1A
functions, satherity, and responsibilities of the & rT-in=-Ghief in auditinéx

CIA funds and property are outlined in fgency Regulations| |ated SX1A
10 iugust 195k and [ |dated 3 August 195k.

2. The Auditor-in-Chief is responsible for the andit of a1l mattera
relating to the receipt, disbturasment, and application of funds ané assets
avallable to the Agency, and for the review of finaneilal and property account-
ing polieies, procedures, practices and activities to determine that suit-
able controls are established to assure a proper accounting for all 2gency
asgete. )

3. The Awditor-ineChief reports to the Director any activities of the
Agency wvihich he finds as a result of his authorized audit activities o bhe,
in bhis opinion, uneconomical, inefficient, or improper ard t¢ recommend o
the Iirector and/or the appropriate responsible officizl(s) changes in the
interest of efficiency and protection of Jovernment funds and property.

L. The Auditor-in-Chief serves the same purposs for this Agency with
respect to confidential furds that the General Accounting Office serves Tor
other Govermment agencies. Audits made by the ’uditor-ineChief of confi-
dential funds are final. There is no further review by outside sources.

S« The Anditor-ineChiaf uses the "spot check" or selective test check
technique and, depending on the results of that teeimique, ray find it neces-
eary to make detailed checks covering every trenss¢tion. With respect to
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expenditures, he conducis & post sudit, i.e., sudit after payment. The Comp-
troller has responsibility for the examination of claims hefore payment.

6., The Asditor-in-Chief is required to make st least an ammual audit
of all secounts of the Agenay.

7« Under the dirsction of the Auditor-in-(idef are the Hesdmarters
Audit Division and the Fleld Audii Unites. The latter unlts are carried on
the respective area division's overseas table of organization and are included25X1
in the budgets of those divisions.
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